
   

PENTARISK PERSPECTIVES 

PentaRisk Insurance Services, LLC  ·  California License Number 0I31553 
PentaRisk Insurance Specialists · Georgia License Number  0509509 

January 1 Rate Changes 

On November 14, 2014, California Insurance Commissioner, Dave Jones, approved new pure premium rates for 
workers’ compensaƟon insurance policies that renew on January 1, 2015 or later. Overall, the average rate 
increase for California classificaƟons is 2.2%, however for the 62 construcƟon classificaƟons we track, the average 
increase is 6.86%. This increase is less than last year’s average construcƟon industry increase of 8.27% 

The WCIRB collects loss and payroll data from insurance companies and develops pure premium rates that reflect 
the cost of benefits due to workplace injuries, as well as the costs for adjusƟng and seƩling workers’ compensaƟon 
claims. Pure premium rates do not include administraƟve, overhead and acquisiƟon costs, and consequently, the 
final market rates are typically 10 to 20% higher than pure premium rates reflected on Page 3. 

The largest rate increases in 2015 are for 5606 (execuƟve supervisors), and 5552 (roofing).  The biggest decreases 
are for 5187 (plumbing), and 5447 (wallboard). Contact your PentaRisk account execuƟve for more details on how 
these rate changes will impact your renewal in 2015. 

Since January 1, 2010, construcƟon pure premium rates have increased 85%. We expect market rates in 2015 will 
be based more on individual client claims performance, rather than on base rate increases and changes in 
experience raƟngs. 
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2015 Workers’ CompensaƟon Assessments are Decreasing by 26% 

Policies renewing in 2015 will have assessments of 3.283%, down from 2014 assessments of 
4.48%.  This is a savings of 1.197% on total paid premiums in 2015. 

Experience ModificaƟon RaƟng—New LimitaƟons for Smaller Contractors 

Good news for contractors that have only one workers’ compensaƟon claim in the three year 
experience raƟng period. The WCIRB has revised its formula in 2015 to limit the increase of one 
large claim to 25 points. This will help small contractors who experienced big fluctuaƟons in their 
EMR that exceeded 25 points from just one severity claim. 

California Insurer Experience Improving Slowly 

Despite year over year rate increases, insurer underwriƟng experience in California conƟnues to 
lag the naƟonal results. The 2013 final California results showed an insurer combined raƟo of 
expenses and losses of 109%, vs. a naƟonal raƟo of 105%. The 2014 combined raƟo should be less 
than 2013, but sƟll above 105%. UnƟl the combined raƟo falls below 100%, we will conƟnue to 
experience rate hikes from the WCIRB and insurers. 
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Name PosiƟon E‐mail Phone 

Jim UnƟedt President junƟedt@pentarisk.com 408.418.2734 

Cindy Johnson VP/Account Exec cjohnson@pentarisk.com 408.418.2735 

Ian Wright Account Exec iwright@pentarisk.com 408.418.2732 

Phil Varni VP/Sales pvarni@pentarisk.com 408.418.2733 

Rich Lawler Safety Consultant rlawler@pentarisk.com 415.290.0387 

Announcing PentaRisk EMR 500 Index 

We compiled historical EMRs from 500 leading northern California contractors for the five year 
period starƟng in 2010 through 2014. Mechanical/Electrical/Plumbing (MEP)subcontractors and 
general contractors conƟnue to have the best overall safety records. We are pleased to see the index 
of 500 contractors shows improved safety performance as indicated by the reducƟon in EMRs over 
the last four years. 

Contact PentaRisk to find out how your safety record compares to those of your peers: 

Composite List of 500 Northern CA Commercial Contractors with at least 25 Employees 

Industry 2010 2011 2012 2013 2014 Average 

HVAC / Mechanical / Plumbing 87 86 89 78 79 84 

Electrical 84 85 83 84 84 84 

General Building 86 87 90 87 87 87 

Door / Casework 87 95 94 85 81 88 

RemediaƟon / Abatement 88 92 87 91 88 89 

Drywall / T‐Bar / Ceiling 90 92 100 83 83 90 

PainƟng 93 103 94 93 93 95 

Roofing 90 98 97 100 93 96 

General Engineering 98 103 102 93 92 98 

Fence 106 101 102 90 90 98 

Landscaping 89 99 99 108 100 99 

Flooring 106 109 103 93 87 100 

Underground / Drilling 104 104 98 99 97 100 

DemoliƟon 103 100 100 103 112 104 

Concrete / Rebar / Pumping 103 110 107 105 97 104 

Shoring / FoundaƟon / Shotcrete 105 103 110 112 111 108 

EMR Averages 95 98 97 94 92 95 

PentaRisk EMR 500 
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